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Status

 Paper is completely drafted

 Inter-office review underway

 Management review pending

 Regional/State review pending
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Nontraditional Project 

Categories
There are 19 project categories featured in 

the paper

 Stormwater

 Source water protection

Habitat protection

Contaminated sites

 Extreme Weather and Climate Change Adaptation



Green Infrastructure

 pervious surfaces

 rain gardens

 bioswales

 green roofs

 tree plantings 

 wetland restoration

 riparian buffers

 barrier beaches 

 dune systems

 tidal wetlands

 living shorelines



Financing Options for 

Nontraditional Eligibilities
 Make Loans, CWA Section 603(d)(1)

 Buy or Refinance Local Debt Obligations, CWA Section 603(d)(2)

 Guarantee or Purchase Insurance for Local Obligations, CWA 
Section 603(d)(3)

 Source of Revenue or Security for General Obligation Bonds Issued 
by the State, CWA Section 603(d)(4)

 Provide Loan Guarantees for Similar Revolving Funds Established by 
Municipalities or Intermunicipal Agencies , CWA Section 603(d)(5)

 Earn Interest on Fund Accounts, CWA Section 603(d)(6)

 Provide Additional Subsidization, FY 2010 – 2014 appropriations 
acts



Making Loans to Nontraditional 

Projects
 Flexibility in setting loan conditions:

 Creative sources of repayment

 Lowered interest rates 

 Repayment structures other than level debt service

 Targeted additional subsidization

 Types of lending:

 Co-lending

 Conduit lending

 Sponsorship lending



Case Study

 Currently developing a case study on the Bee Branch 

Watershed Flood Mitigation project in Dubuque, Iowa

 Project made extensive use of green infrastructure 

and used creative financing mechanisms

 Stream daylighting

 Permeable pavers

 The “green alleys” portion of the project was funded 

through sponsorship lending

 Interest rate on a POTW upgrades loan was reduced to free up $9M 

for the green alleys project
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Case Study

 Recently finalized a case study on the guaranty of a $24M 

bond issuance by NYSEFC

 Bonds issued by NYSERDA for residential energy efficiency 

loans

 Project was eligible under Section 319 due to the water 

quality benefit of reduced atmospheric deposition 

resulting from reduced thermoelectric power 

consumption by the more energy efficient homes

 Not a green infrastructure project, but the only example 

of the use of the Section 603(d) guaranty financing 

mechanism
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