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Why SRFs Matter: Protecting the Financing System 

 
Overview 
State Revolving Funds (SRFs) are the nation’s primary long-term water infrastructure financing 
system. Unlike one-time grant programs, SRFs create ongoing financing capacity through 
revolving loan structures, leveraging, and long-term program management.  
 
Federal capitalization investments have allowed states to build financing programs that 
continue generating infrastructure investment decades after initial appropriations. 
 
As the national organization representing SRF program administrators and financing 
authorities, CIFA is uniquely positioned to provide financing and implementation perspective 
on these issues. 
 
Why This Matters Now 
Protecting the financing structure of the SRFs is essential to ensuring long-term infrastructure 
affordability, sustainability, resilience, and future project delivery nationwide.  
 
Why the SRF Financing Structure Matters 
The SRF structure was intentionally designed to create a sustainable, long-term financing system 
that supports infrastructure investment today while preserving financing capacity for future 
generations. 
 

● Recycles loan repayments into future infrastructure investment through 
revolving finance 

● Supports long-term infrastructure planning, project pipelines, and sustainable 

project delivery 

● Expands financing capacity through leveraging and bond issuance 

● Preserves affordability for communities while supporting technical, managerial, 

and financial capacity development 

● Provides states flexibility to address evolving infrastructure, affordability, 

resilience, and community needs 

● Continues generating financing capacity long after initial federal appropriations 

are made 

 
Affordability & Community Impact 
Strong SRF capitalization helps states maintain affordable financing for local communities, 
particularly small and rural systems that often face limited financing options, aging infrastructure 
needs, affordability pressures, and increasing construction costs. The long-term revolving structure 
of the SRFs also helps support sustainable infrastructure investment over time while reducing 
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financing burdens on ratepayers and communities. 
 
Post IIJA Considerations 
As IIJA supplemental funding phases out, states are increasingly focused on preserving long-term 
revolving capacity and maintaining financing stability amid broader federal funding pressures. This 
transition period also creates increased attention around long-term infrastructure affordability, 
future project delivery capacity, and the sustainability of federal infrastructure financing structures 
moving forward. 
 
The scale of state and local investment in water infrastructure underscores the importance of a 
meaningful federal contribution. According to a February 2025 Congressional Budget Office study, 
in 2023 the state and local share of public funding for water infrastructure broadly was 96% while 
the federal share was 4%. States have consistently contributed the vast majority of public funding 
for water infrastructure investment. Federal capitalization through the SRFs is not a handout; it is a 
targeted federal investment that leverages far greater state and local resources. States strongly 
support Congress reauthorizing the CWSRF and DWSRF at levels that reflect a federal fair share, 
such as at least 10% of overall public funding for water infrastructure, to return taxpayer dollars to 
strengthen local communities. 
 
Policy Implications 
As Congress and federal agencies continue evaluating future infrastructure funding approaches, 
maintaining strong SRF capitalization and long-term revolving financing capacity remains critical. 
Key considerations include: 
 

● Protecting and strengthening federal SRF capitalization through robust reauthorization 
levels that reflect increasing infrastructure demands 

● Preserving the revolving financing structure that sustains long-term lending capacity and 
future project delivery 

● Maintaining leveraging authority and financing flexibility to maximize infrastructure 
investment 

● Supporting long-term affordability for communities while enabling states to address 
evolving infrastructure and resilience priorities 
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