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FIRE SMART Act of 2026 (S.4812)

Summary of DWSRF-Related Provisions and CIFA Position

OnJune 17, 2026, Senator Alex Padilla (D-CA) introduced 5.4812, the FIRE SMART Act of 2026, with
a bipartisan group of seven cosponsors including lead cosponsor Sen. John Curtis (R-UT). The bill has
been referred to the Senate Committee on Environment and Public Works (EPW). It is framed by
the sponsor as a rural water infrastructure and wildfire readiness measure, but the bill would
require the Environmental Protection Agency (EPA) to revise Drinking Water State Revolving Fund
(DWSRF) regulations to expand eligibility for certain projects that provide both drinking water and
wildfire suppression benefits.

The bill has seven cosponsors, creating a bipartisan 4D/4R sponsor-cosponsor coalition of Western
and wildfire-belt senators. Four members of that group, Padilla, Curtis, Kelly, and Schiff, sit on the
EPW Committee. Boozman (R-AR) and Merkley (D-OR) sit on Appropriations, which may be relevant
if the bill is paired with or amended to include dedicated funding. No markup has been scheduled.

Sponsors and Cosponsors

Alex Padilla D-CA (Sponsor) EPW; Energy & Natural Resources
John Curtis R-UT (Lead EPW
cosponsor)
Mark Kelly D-AZ EPW
Adam Schiff D-CA EPW; Agriculture
John Boozman R-AR EPW; Agriculture; Appropriations
Tim Sheehy R-MT Armed Services; Commerce; Veterans’ Affairs
Mike Crapo R-ID Finance; Banking; Budget
Jeff Merkley D-OR EPW; Appropriations; Budget

CIFA Position: CIFA opposes the bill as drafted and is engaging with Sen. Padilla’s office to share
state SRF administrator concerns.

What the Bill Does

The FIRE SMART Act would require EPA to amend its DWSRF regulations to make certain projects
eligible for SRF financing if they serve both drinking water and wildfire suppression purposes.
Eligibility is limited to rural communities identified as high wildfire risk under federal or state
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mapping.
The bill adds wildfire suppression as an eligible purpose within three existing project categories:

e Transmission and distribution: Enhancements to water delivery and distribution capacity in
rural high-risk communities to aid fire suppression.

e Storage: Storage improvements, including finished water reservoirs, where the project
enhances water infrastructure for fire suppression in rural high-risk communities.

e Consolidation: Consolidation projects where the purpose includes enhancing water
infrastructure for fire suppression in rural high-risk communities.

The bill also modifies the existing prohibition on projects needed primarily for fire protection.
Under current rules, such projects are categorically ineligible. The bill creates an exception for dual-
benefit projects in the three categories above, with priority given to communities that have
adopted a formal community wildfire protection plan or taken proactive steps to reduce fire risk on
private property.

Additionally, the bill amends DWSRF Intended Use Plan (IUP) rules to allow states to factor fire
suppression benefits into their project priority systems. This is optional for states, but it creates a
regulatory opening for elevating wildfire-related projects in IUP rankings alongside traditional
drinking water compliance priorities.

CIFA Position: Oppose

CIFA opposes the FIRE SMART Act as drafted. CIFA recognizes the urgency of wildfire risk for rural
communities and supports investment in rural water resilience. Our concern is not with wildfire
readiness as a policy goal, it is with using DWSRF capitalization grants to finance it without
providing additional dedicated funding.

No new funding. The bill expands what DWSRF funds can be used for but does not add new
appropriations. Wildfire suppression projects would compete directly against drinking water
compliance, aging infrastructure replacement, affordability assistance, and other public health
priorities within the same limited capitalization grant pool.

Already under pressure. DWSRF capitalization grants are already under significant pressure. Recent
regular annual appropriations have been well below authorized levels, Community Project Funding
(CPF)/Congressionally Directed Spending (CDS) has further and significantly reduced the amount
available for state capitalization grants, and CIFA is actively opposing FY2027 proposals that would
reduce SRF funding even further. Expanding eligible uses at the same time compounds the strain on
state programs already managing critical drinking water infrastructure needs.



OCIFA

COUNCIL OF INFRASTRUCTURE FINAKRCING AUTHORITIES

Mission integrity. The DWSRF was designed to finance drinking water infrastructure that protects
public health and supports Safe Drinking Water Act compliance. Extending it to fire suppression
purposes without dedicated funding risks diverting dollars from that core mission.

Competing priorities. Even as an optional provision, new federal eligibility language for wildfire

projects can create political and constituent pressure on state programs to accommodate those
priorities over traditional drinking water compliance needs.

What CIFA Would Support

CIFA supports rural water resilience and is not opposed to federal investment in dual-benefit water
and wildfire infrastructure. The right vehicle is dedicated, additive funding, not a new draw on
existing DWSRF capitalization grants.

e A dedicated appropriation or grant program for dual-benefit rural water and wildfire
infrastructure, separate from DWSRF capitalization grants.

e DWSREF eligibility expansion paired with a dedicated increase in appropriations — consistent
with CIFA’s position that each SRF program should be authorized at $6.5 billion (S13 billion
total across both programs) — so that expanded eligibility adds program capacity rather
than shifting existing dollars away from drinking water compliance priorities.

e At a minimum, any bill language should preserve full state discretion and make clear that
fire suppression benefits cannot displace core drinking water public health priorities in [UP
rankings.

Source Materials: Bill text | Sponsor summary | Bill Record | Press release
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