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June 23, 2026

The Honorable Shelley Moore Capito
Chair

Senate Committee on Environment
and Public Works

Washington, DC 20510

The Honorable Brett Guthrie
Chair

House Committee on Energy
and Commerce

Washington, DC 20515

The Honorable Sam Graves

Chair

House Committee on Transportation
and Infrastructure

Washington, DC 20515

The Honorable Sheldon Whitehouse
Ranking Member

Senate Committee on Environment
and Public Works

Washington, DC 20510

The Honorable Frank Pallone
Ranking Member

House Committee on Energy
and Commerce

Washington, DC 20515

The Honorable Rick Larsen

Ranking Member

House Committee on Transportation
and Infrastructure

Washington, DC 20515

RE: Reauthorization of the Clean Water and Drinking Water State Revolving Fund Programs —
Request to Increase Authorization Levels

Dear Chairs and Ranking Members:

On behalf of the Council of Infrastructure Financing Authorities (CIFA), we write to urge Congress to
increase authorization levels for the Clean Water State Revolving Fund (CWSRF) and Drinking Water
State Revolving Fund (DWSRF) to $6.5 billion annually for each program, for a combined $13 billion,
to better reflect documented national water infrastructure needs, rising project costs, and the
long-term financing role of the SRFs.

The SRFs are the nation’s core federal-state water infrastructure financing programs. For decades,
they have provided low-cost, flexible financing to communities for drinking water, wastewater,
stormwater, water reuse, nonpoint source, lead service line replacement, emerging contaminants,
and other critical water infrastructure needs. These programs are not one-time grant programs.
They are long-term state financing systems that revolve funds over time, support affordability, and
allow states to align financing with local project readiness, public health needs, and environmental
priorities.

Current authorization levels no longer match the level of documented need. Congress has
authorized $3.25 billion annually for each SRF in recent years, or $6.5 billion total. That level is
important, but it is not sufficient to meet current demand. The U.S. Environmental Protection
Agency's (EPA) most recent needs surveys identify approximately $630 billion in clean water
infrastructure needs and approximately $625 billion in drinking water infrastructure needs over the
next 20 years. National water infrastructure needs exceed $1.2 trillion before accounting for future
cost increases, new regulatory requirements, resilience needs, or additional affordability pressures.



States are also facing a very different implementation environment than they were when current
authorization levels were established. Communities are managing aging infrastructure, higher
construction and financing costs, PFAS and emerging contaminant requirements, lead service line
replacement, wastewater and stormwater upgrades, workforce pressures, and affordability
challenges. At the same time, FY 2027 is the first year without the supplemental advanced
appropriations provided through the Infrastructure Investment and Jobs Act (IlJA). Without stronger
annual federal capitalization, many states will have less capacity to finance the projects already in
their pipelines.

CIFA strongly supports federal investment in local water infrastructure projects. However,
project-specific funding should not come at the expense of core SRF capitalization grants. When
congressionally directed spending (CDS) or community project funding (CPF) is drawn from SRF
accounts, it reduces the amount available for state capitalization grants and weakens the revolving
structure Congress created. Those dollars are no longer available to be leveraged, repaid, and
reused for future projects. Over time, that erodes the long-term financing capacity of the SRFs and
limits the number of communities that can access affordable financing.

For that reason, increasing the authorization ceiling is an important step. Higher authorization levels
would send a clear signal that Congress recognizes the growing gap between current federal
investment and actual water infrastructure demand. It would also provide appropriators with a
stronger foundation to increase annual SRF capitalization grants in future funding bills.

CIFA has reviewed regular annual SRF appropriations over the past decade against current
authorization levels and documented national need. That review shows that annual appropriations
have remained well below the current $3.25 billion authorization level for each SRF, and that the
amount available for state capitalization grants has been even lower in years when CPF/CDS was
drawn from SRF accounts. For example, in FY 2026, approximately $746 million remained available
for CWSRF state capitalization grants and approximately $411 million remained available for DWSRF
state capitalization grants after CPF/CDS, far below the current $3.25 billion authorization level for
each program. This history reinforces the need for Congress to set the authorization level at $6.5
billion annually for each program, a level that better reflects current demand and gives
appropriators a stronger basis to increase annual capitalization grants.

Increasing the authorization level would not guarantee full annual funding in every fiscal year.
However, it would give Congress a stronger policy framework for future appropriations and would
better align federal water infrastructure policy with state implementation realities. A higher ceiling
would also help make clear that the SRFs require sustained federal capitalization, not only one-time
supplemental funding or project-specific assistance.

CIFA respectfully urges Congress to:

e Increase authorization levels for the Clean Water State Revolving Fund and Drinking Water
State Revolving Fund to $6.5 billion annually for each program, for a combined $13 billion, to
better reflect documented national need and provide appropriators with a stronger basis to
increase annual capitalization grants;

e Protect core SRF capitalization grants as the foundation of the federal-state water
infrastructure financing partnership;

e Ensure congressionally directed spending and community project funding are additive and
do not reduce base SRF capitalization grants;

e Preserve state flexibility to finance projects based on readiness, affordability, public health,
environmental benefit, and long-term community need;



e Support predictable annual federal investment that allows SRFs to leverage, revolve, and
sustain financing over time.

The SRFs are one of the most effective federal water infrastructure tools Congress has created. Since
their establishment, federal capitalization has helped states provide far more in project assistance
than the federal dollars originally appropriated. That revolving structure is what makes the SRFs
different. It is also why protecting and strengthening the capitalization grant model is so important.

As Congress considers future water infrastructure legislation, CIFA stands ready to serve as a
resource on SRF financing, state implementation, project pipelines, affordability challenges, and the
practical effects of authorization and appropriations decisions. We urge the Committees to work
directly with state SRF administrators as reauthorization discussions move forward.

Thank you for your leadership and continued attention to the nation’s water infrastructure needs.
We look forward to working with you to ensure the SRFs remain strong, flexible, and capable of
helping communities meet their clean water and drinking water infrastructure needs.

Respectfully,

Barb Dimauro, CAE
Executive Director
Council of Infrastructure Financing Authorities
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